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Algeria's state energy company Sonatrach has signed an agreement with Germany's
VNG AG and Norway's ICA-Finance to improve methane emissions monitoring,
reduce emissions from gas operations, and explore climate financing mechanisms.
The accord represents a formal commitment by the three parties to align Algerian
upstream and midstream gas activities with tightening international methane

standards.

The agreement is driven in significant part by evolving European Union regulation,
which will require gas importers operating under covered contracts to demonstrate
that their supply chains meet equivalent methane monitoring, reporting, and
verification standards to those applied within the EU. As one of Europe's largest
pipeline gas suppliers, Algeria faces direct commercial exposure to these
requirements. Failure to demonstrate compliance could complicate or restrict
Sonatrach's access to European markets, making the monitoring and verification
components of this deal strategically significant for the country's export revenue
base.

VNG AG, a major German gas importer and infrastructure operator, brings direct
knowledge of EU regulatory expectations and an established interest in securing
compliant supply. ICA-Finance, the Norwegian party to the agreement, is positioned
to support the climate financing dimension of the arrangement, potentially
connecting emission-reduction activities to available green finance instruments. The

combination of a downstream European gas buyer, a financing partner, and the
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upstream producer reflects the multi-stakeholder structure increasingly required to

mobilise capital for emissions-reduction work at scale in producing countries.

The scope of the agreement covers monitoring infrastructure and methodology,
emissions reduction across gas operations, and an exploration of how climate finance
can be structured to support the transition. Specific investment figures, project
timelines, and technical targets were not disclosed in publicly available information
at this stage. The instrument is classified as a signed agreement — a formal
commitment by all three parties — though detailed implementation contracts and
financing arrangements are understood to be subject to further negotiation.

Algeria's gas sector has faced growing scrutiny over methane leakage rates, flaring
practices, and the broader emissions intensity of its export volumes. Sonatrach has
previously signalled ambitions to reduce flaring and venting across its asset base,
and this agreement extends that orientation into a structured international
partnership with direct linkage to European market access requirements. For the
Algerian gas industry, the ability to credibly measure and report methane emissions
is becoming as commercially relevant as production capacity itself, as European
buyers and regulators increasingly treat emissions data as a condition of contract,
not merely a reporting obligation.

Why this matters to partners and clients of Saga

This is a signed agreement covering methane monitoring, emissions
reduction, and climate finance exploration — implementation contracts have
not yet been awarded, so the immediate priority is monitoring and
relationship-building rather than procurement outreach. Norwegian service
companies with competence in methane detection technology, emissions
measurement systems, or green finance structuring should track this
arrangement closely, as implementation tenders are likely to follow once the
technical scope is defined. Early engagement with ICA-Finance, as the
Norwegian party to the agreement, could provide a natural entry point for
companies seeking to position ahead of procurement.
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PARTNER ANGLES

* Service: Methane detection and emissions monitoring specialists should monitor this
agreement for downstream equipment or technology procurement tenders linked to
Sonatrach's gas infrastructure.

* Subsea/FPSO: If monitoring scope extends to offshore gas production facilities,
subsea instrumentation and inspection companies should track tender announcements
from Sonatrach.

* Pipeline: Pipeline integrity and leak detection firms are directly relevant to methane
monitoring across Algeria's extensive onshore gas transmission network — watch for
scope clarification.

* LNG: LNG export terminals are likely within the emissions monitoring perimeter given
EU MRV requirements; companies with terminal emissions audit experience should
follow developments.
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