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Nigeria expects companies awarded blocks in its most recent licensing rounds to add
250,000 barrels per day of new production within five years, according to a statement
from Nigerian authorities. The target represents a meaningful uplift ambition for a
country that has struggled to sustain output levels in recent years amid
infrastructure theft, underinvestment, and operator divestments from onshore

acreage.

The 250,000 bopd figure is attributed directly to block winners from the latest round,
though the article does not specify which licensing round is referenced, how many
blocks were awarded, or which companies received them. The timeline — five years
— implies a development schedule that would require winners to move swiftly from
exploration or appraisal into field development, assuming some blocks carry
discovered or partially appraised resources rather than purely frontier acreage.

For the wider Nigerian upstream sector, the target aligns with the federal
government's broader ambition to push national production back above 2 million
bopd, a level Nigeria has not consistently maintained for several years. The
Petroleum Industry Act, which restructured the regulatory framework and introduced
new fiscal terms, was in part designed to attract exactly this kind of reinvestment and
accelerate development timelines on awarded acreage. Whether the new block
holders — whose identities are not detailed in the source — have the capital,
technical capacity, and access to infrastructure to meet a five-year production ramp
will be the critical variable.
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The development pathway from block award to first oil in the Nigerian context
typically involves seismic acquisition or reprocessing, drilling of appraisal or
development wells, facility selection and procurement, and connection to export
infrastructure — all of which carry execution risk onshore and offshore alike. A
250,000 bopd aggregate target across multiple blocks, if each block contributes tens
of thousands of barrels, implies a portfolio of mid-sized field developments rather
than a single flagship project.

For Norwegian energy service companies, the announcement signals that a wave of
new development activity may be building in Nigeria over the next two to five years,
contingent on block winners following through on their commitments. The immediate
posture should be monitoring and relationship-building: the article describes a block
award situation, not signed development contracts or issued tenders. Companies
should track which operators received blocks, assess their development plans as they
become public, and position early for the procurement cycles that will follow if
development programmes are confirmed.

Why this matters to partners and clients of Saga

This is a block-award situation, not a signed contract or open tender, so the
appropriate posture is monitoring and early relationship-building rather than
procurement outreach. Norwegian service companies should identify the
block winners as they are named publicly, engage at industry events such as
the Nigerian Oil and Gas Conference, and build relationships with operators
before formal tenders are issued. If development programmes are confirmed
and FIDs follow, subsea, drilling, and well-services players will be well
positioned to compete.

PARTNER ANGLES

* Drilling: New block winners will require appraisal and development drilling capacity
— establish operator relationships now ahead of rig and well-services tender cycles.

* Subsea/FPSO: Offshore or deepwater blocks among the awards could require subsea
tie-back or FPSO solutions; monitor operator announcements for field development
plan submissions to NUPRC.
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e Pipeline: New production volumes will need export route solutions — pipeline
integrity, new tie-ins, or alternative evacuation infrastructure — depending on block
locations.

* Service: A multi-block development programme at scale implies demand for seismic,
well services, and project management support; position with local content partners
early to meet Nigerian Local Content Act requirements.

* LNG: Associated gas from new oil production will require handling solutions; monitor
whether any block awards carry gas development obligations under Nigerian gas flare-
out policy.

Original source: BusinessDay Nigeria — Energy —
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